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2018-2019 Snapshot
Mission and Purposes

• 206 Shareholders
•
•
•
•
•
•
• 102 FEP Audits completed 2018-19
•

Water for  
 

•
•
• Soil Moisture Monitoring
•
•
•
•
•
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MHV Water Limited
Summary financial statements for the year ended 31 May 2019

Segment report

Mayfield 
Hinds Open 

Race

Ruapuna 
Extension 

Pipeline
Valetta 

Pipeline Total
$ $ $ $

Year ended 31 May 2018
Income
Water charges 2,321,655       624,397          1,326,405       4,272,457       
Other income 54,888             2,693               208,390          265,971          
Total income 2,376,543       627,090          1,534,795       4,538,429       
Expenses
Operating expenses 24,504             71,754             131,056          227,314          
Finance expenses (14,911)           393,568          488,333          866,990          
Shared scheme costs 1,543,479       107,186          493,056          2,143,721       
Total expenses 1,553,072       572,508          1,112,445       3,238,026       
Total operating profit 823,471          54,582             422,350          1,300,403       
Non-cash expenses (1,801,877)     
Net profit/(loss) (501,474)         

Interest bearing borrowings
Internal borrowings (2,133,737)     2,133,737       - - 
Westpac loans - 7,789,663 10,212,500     18,002,163     
Total interest bearing borrowings (2,133,737)     9,923,400       10,212,500    18,002,163    

$ $ $ $
Year ended 31 May 2019
Income
Water charges 2,983,579       959,072          1,456,997       5,399,648       
Other income 95,252             7,067               37,818             140,137          
Total income 3,078,831       966,139          1,494,815       5,539,785       
Expenses
Operating expenses 86,284             88,617             711,783          886,684          
Finance expenses (28,316)           407,500          464,224          843,409          
Shared scheme costs 1,696,794       145,262          547,122          2,389,177       
Total expenses 1,754,762       641,379          1,723,129       4,119,270       
Total operating profit 1,324,069       324,760          (228,314)         1,420,515       
Non-cash expenses (2,381,032)     
Net profit/(loss) (960,517)         

Interest bearing borrowings
Internal borrowings (1,657,769)     1,657,769       -                   -
Westpac loans 8,150,623       10,600,456     18,751,079     
Total interest bearing borrowings (1,657,769)     9,808,392       10,600,456    18,751,079    

MHV Water Limited currently only operates in one segment, being water scheme and environmental management. This 
may change going forward if MHV starts providing significant environmental management services to customers who it does 
not also provide water scheme management too. 

For shareholder transparency, separate reporting is provided above in relation to the three separate lines, the Mayfield 
Hinds Open Race, Ruapuna Extension Pipeline and Valetta Pipeline, on a similar basis that is reported to the Directors by 
Management.

Directors and Management have agreed a cost and capital allocation policy where the guiding principle is that costs are 
shared equally by all uses unless there is a valid reason not to. As the three lines have different capital and operating costs, 
each is treated separately. This is consistent with the merger protocol document between Mayfield Hinds Irrigation Ltd and 
Valetta Irrigation Ltd which required the water between the two lines to be managed separately. 
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MHV Water Limited
Summary financial statements for the year ended 31 May 2019

Statement of Comprehensive Income

2019 2018
$ $

Revenue 5,539,785       4,527,675       

Expenses
Operating expenses 2,520,722       1,702,489       
Administration expenses 746,128          621,752          
Other operating expenses 8,530               39,918             
Non cash expenses 2,381,032       1,801,677       
Finance expenses 843,409          873,866          
Total expenses 6,499,820       5,039,702       

Other income
Share of associates profit/(Loss) (482) (901) 
Gain/loss on investments - 10,754 
Total other income (482) 9,853 

Operating surplus/(deficit) before tax (960,517)         (502,175)         

Income tax expense/(benefit) 166,207          102,937          
Net profit/(loss) for the year (1,126,724)     (605,112)         

Items that may be subsequently recycled through profit and loss (9,546)              (156,810)         

Total comprehensive income/(loss) attributable to Equity Holders of the Company (1,136,270)     (761,922)         

Statement of Cash Flows

2019 2018
$ $

Cash flows from operating activities
Cash received 5,509,823       4,825,519       
Cash paid (3,846,765)     (3,449,126)     
Net cash flows from operating activities 1,663,059       1,376,393       
Cash flows from investing activities
Cash received 219 11,309             
Cash paid (3,021,842)     (30,978,985)   
Net cash flows from investing activities (3,021,623)     (30,967,676)   
Cash flows from financing activities
Cash received 1,851,533       35,512,137     
Cash was applied to: - (5,952,321) 
Net cash flows from financing activities 1,851,533       29,559,816    

Net increase (decrease) in cash held 492,968          (31,466)           
Add cash at start of year 161,580          193,046          
Closing Balance 654,548          161,580          



MHV Water Limited
Summary financial statements for the year ended 31 May 2019

2019 2018
$ $

2,207,024       696,663          
52,537,254     52,741,137     
54,744,278    53,437,800    

860,155          352,468          
19,562,874     18,749,454     
20,423,029    19,101,922    

34,321,249    34,335,878    

35,629,477     34,507,836     
(166,356)         (156,810)         

(1,141,873)     (15,149)           
34,321,249    34,335,878    

Share capital
Hedging 
reserve

Retained 
earnings Total

$ $ $ $

16,997,863    - 589,963 17,587,826    
- (156,810) (605,112)         (761,922)         

17,509,973     - - 17,509,973     
34,507,836    (156,810)         (15,149)           34,335,878    

- (9,546) (1,126,724)     (1,136,270)     
1,269,658       - - 1,269,658       

(148,017)         (148,017)         
35,629,477    (166,356)         (1,141,873)     34,321,249    

Statement of Financial Position

Current assets
Non-current assets
Total assets

Current liabilities
Non-current liabilities
Total liabilities

Net assets

Equity
Share capital
Reserves

Accumulated comprehensive revenue and expense
Total Equity

Statement of Changes in Equity

Equity at 1 June 2017
Operating deficit after tax
Issue of shares
Equity at 31 May 2018
Operating deficit after tax
Issue of shares
Shares redeemed
Equity at 31 May 2019

Chair DirectorDiiiiirerererereeeereeeereereeeeeeeereerereeerereeereereerereeereerereereeeeeeeeeeeeeerereeeeeerererererereereeerererreereerreerrrreerrrrreeeeeerrrrrreeeeerrreeerrrrreeeerrrrrreeerrrrrreeerrrrecctctctctctctctctctttccttctcttttctctctccttctttttcttttctttcctttctctctctctttttctctctctccttccctcttcccccccccccccccccccccccccccccc or



MHV Water Limited

Summary financial statements for the year ended 31 May 2019

Additional information

REPORTING ENTITY 

BASIS OF PREPARATION 

CAPITAL COMMITMENTS

CONTINGENT LIABILITIES

There are no other contingent liabilities at balance date. (2018: nil) 

SUBSEQUENT EVENTS
There were no subsequent events for 2019.

As a shareholder in RDRML, the company is obligated to pay a share of the costs associated with the application for resource 
consents. Allocation of the costs would be made by reference to average share of water use over the previous five years. 
Based on estimated water use the company would be liable for 29.5% of the costs incurred by RDRML, resulting in a 
potential liability of $590,000 (2018: $590,000). As at September 2019, the consent has been escalated to appeal, with a 
hearing scheduled for April 2020. 

The terms of the Shareholder Deed between Rangitata Diversion Race Management Ltd and its Shareholders requires that 
all common expenditure (operating and capital) be recovered from shareholders on a water usage basis.

At balance date, MHV Water were in the process of installing further automation into their MH open race. The budget for 
the project is $3.1m and as at 31 May 2019, the project was 32% complete. The capital commitments associated with this 
project are the Rubicon gates contracts (total contract value $2.6m excluding GST) of which $2,090,398 is committed as at 
31 May 2019. (2018: nil) 

On 25 July 2018, the Valetta mainline between pond 1 and 2 collapsed. 1.8km of 1600mm pipe collapsed under negative 
pressure that was created when the line was being drained. The cost of repair at the time of approval of the 2018 accounts 
was estimated to be $300,000. In the 2019 year, approximately $400,000 was spent on this repair.
At the time of the repair, the Directors decided to purchase additional pipe worth $450,000 to be used in the repair or to 
held as inventory if not required. As at 31 May 2019, $378,803 of pipe (366m) was held as inventory.

The financial statements are presented in New Zealand dollars($), rounded to the nearest dollar. 

MHV Water Limited (the "Company") is a co-operative company registered under the Co-Operative Companies Act 1996 on 
the 23 February 2009 and domiciled in New Zealand. 
The company is an FMC reporting entity for the purposes of Part 7 of the Financial Markets Conduct Act 2013. The full 
financial statements comply with this Act. 

The Company is a water supply and environmental management company receiving its share of water from the Rangitata 
Diversion Race Management Limited (RDRML) and distributing this water to its shareholder members. The Company's 
scheme area is on the northern bank of the Rangitata River through to the southern bank of the Ashburton River and from 
the foothills in the west down to the east coast. The company also administers land use and discharge consents for its 
members. 

The full financial statements for the year ended 31 May 2019 were authorised for issue on 10 September 2019 by John 
Nicholls (Board Chair) and Craig Osborne (Director).

The specific disclosures included within these summary financial statements have been extracted from the full financial 
statements. Therefore, these statements cannot be expected to provide as complete of understanding as the full financial 
statements. 

The full financial statements have been prepared in accordance with Generally Accepted Accounting Practice in New 
Zealand (NZ GAAP). They comply with the New Zealand Equivalents to International Financial Reporting Standards ('NZ 
lFRS') and other applicable Financial Reporting Standards, as appropriate for Tier 1 profit orientated entities. 

These summary financial statements are in complaince with FRS 43: Summary Financial Statements. The full financial 
statements for each period presented in the summary financial statement have been audited and the nature of the audit 
opinion is unmodified.



Crowe Horwath New Zealand Audit Partnership is a member of Crowe Horwath International, a Swiss verein. Each member of Crowe 

Horwath is a separate and independent legal entity.

Report Of The Independent Auditor On The Summary Financial Statements 

To the Shareholders of MHV Water Limited 

Opinion 

The summary financial statements on pages 9 to 12, which comprise the summary statement 

of financial position as at 31 May 2019, the summary statement of comprehensive income, 

summary statement of changes in equity and summary statement of cash flows for the year 

then ended, and related notes, are derived from the audited financial statements of MHV 

Water Limited for the year ended 31 May 2019.   

In our opinion, the accompanying summary financial statements are consistent, in all material 

respects, with the audited financial statements, in accordance with FRS-43: Summary 

Financial Statements issued by the New Zealand Accounting Standards Board.  

Summary Financial Statements 

The summary financial statements do not contain all the disclosures required by New Zealand 

equivalents to International Financial Reporting Standards (NZ IFRS). Reading the summary 

financial statements and the auditor’s report thereon, therefore, is not a substitute for reading 

the audited financial statements and the auditor’s report thereon. The summary financial 

statements and the audited financial statements do not reflect the effects of events that 

occurred subsequent to the date of our report on the audited financial statements.  

Other Information 

The directors are responsible for the other information. The other information comprises the 
information included in the Directory and Chairman’s Report on pages 1 to 8, but does not 
include the summary financial statements and our auditor’s report thereon. Our opinion on the 
summary financial statements does not cover the other information and we do not express 
any form of audit opinion or assurance conclusion thereon. We have read the other 
information and, in doing so, considered whether the other information is materially 
inconsistent with the summary financial statements, or our knowledge obtained in the audit of 
the summary financial statements or otherwise appears to be materially misstated. We have 
nothing to report in this regard. 

The Audited Financial Statements and Our Report Thereon 

We expressed an unmodified audit opinion on the audited financial statements in our report 

dated 10 September 2019.  

Crowe Horwath 
New Zealand Audit Partnership 

Member Crowe Horwath International 

Building 4, 1 Show Place, Addington 
Christchurch 8024 
PO Box 8076 
Christchurch 8440 

Tel +64 3 365 7068 

www.crowehorwath.co.nz 
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Crowe Horwath New Zealand Audit Partnership is a member of Crowe Horwath International, a Swiss verein. Each member of Crowe 

Horwath is a separate and independent legal entity.

Directors’ Responsibility for the Summary Financial Statements 

Directors are responsible on behalf of the entity for the preparation of the summary financial 

statements in accordance with FRS-43: Summary Financial Statements.  

Auditor’s Responsibility 

Our responsibility is to express an opinion on whether the summary financial statements are 

consistent, in all material respects, with the audited financial statements based on our 

procedures, which were conducted in accordance with International Standard on Auditing 

(New Zealand) (ISA (NZ)) 810 (Revised), Engagements to Report on Summary Financial 

Statements.  

Other than in our capacity as auditor we have no relationship with, or interests in, MHV Water 

Limited. 

Crowe Horwath New Zealand Audit Partnership 

CHARTERED ACCOUNTANTS 

Dated at Christchurch this 10th day of September 2019 
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